
Auto Finder Guide Project-Credit
                                    Name________________________

.  

Part I—Choose an auto from the Auto Finder Guide

Directions:  Purchase a used vehicle of your choice from the Auto Finder Guide.   You have been diligently saving for this vehicle, and have enough for a $2,000 down payment.  Think about your budget while selecting the auto.  Remember that automotive costs are approximately 20 percent of your total budget.

Car Year/Make/Model________________________________ Page _________in Auto Guide

Place of Purchase_______________________________________________________________

Address/Phone No.______________________________________________________________

Additional Vehicle Features Given (ex:  air conditioning)________________________________

Part II—Calculate the cost of your auto loan

Directions:  Use the financial calculator at www.bankrate.com.  Click on the picture of the calculator at the top then click on Auto and find the Auto Calculator to answer the questions in the chart below.

Multiply the monthly payment by the amount of months of the loan to determine the total cost of the loan.  Find the total finance charge by subtracting the loan amount from the total cost of the loan.

Cost of your vehicle        __________________

Subtract $2,000               __-$2,000__________  (Down Payment)

Loan Amount                ___________________ 


      Total Cost of Loan










    - Loan Amount



            Monthly Payments
       Total Cost of the Loan
  =  Total Finance Charge
  
Credit Union

6 percent

3-year loan
_______________x 36 =    __________________
______________________

4-year loan
_______________x 48 =    __________________
______________________

ABC Bank

7 percent

3-year loan
_______________x 36 =    __________________
______________________

4-year loan
_______________x 48 =    __________________
______________________

1.  Which loan will cost you the least amount of money in finance charges?___________________

2.  On the calculator keep the results for the 7 percent, 4-year loan.   Click on the amortization table button.  What is the balance due on your loan in Year 2011, Month 8? ______________________  On this due date, what is the Principal portion you will pay?_____________ On this due date, what is the Interest portion you will pay? _____________.  What is the Total Interest Paid to Date? ______________.  Notice how the loan is calculated in terms of principal and interest.

Bonus:  If time, visit www.kbb.com (Kelly Blue Book).  Compare the cost of the vehicle you chose to the price at this site.  What are the results of the comparison?
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